LAUS/MLS POLICY COUNCIL
KEY POINTS FROM THE FEBRUARY 2008 CONFERENCE CALL
The LAUS/MLS Policy Council (LPC) held conference calls on February 5 and February 6, 2008.
Tracy Morrissette was introduced as the Region 10 representative, replacing Bob Uhlenkott.  In addition, the LPC has two new federal members, Deborah Brown from the Boston Region and Bob Rafferty from the Dallas region, replacing Denis McSweeny and Chuck Jirik
.

The State Roundtable issues generally centered on:
· 
· 
· Questions on spikes in the seasonally and not seasonally adjusted series.

· Status of Smooth Seasonally Adjusted estimates.
· 
Sharon Brown provided an update on the FY08 budget.  Due to the budget problems, all travel was cut and virtually all training as well as supplies and equipment were impacted.  For FY09, the Congressional budget request level is BLS-friendly.  However, passage is not certain due to an election year.
The current budget problems have impacted the development of the LAUS processing system, (LAUSONE), however, BLS is still trying to make the 2010 implementation.

LAUS Topic Discussions:

Several States have expressed concerns about the volatility of their statewide estimates,  In response, Dick Tiller presented information on the volatility of the seasonally and not seasonally adjusted data series as well as the pro-rata ratios used to adjust the state totals to their respective Census Division.  Dick noted that the unemployment pro-rata ratios have been rising while the employment ratios have been decreasing.  At the sub-state level, some states have been noticing that the unemployment additivity ratios seem to be higher this past year.  It is unknown what is causing the rise or what segment of the unemployed is being under-estimated.  
Dick made note that he is working on a more flexible model designed to account for the volatility that was introduced with real-time benchmarking.  Dick plans to develop Division models first and then models for the states.
One of the largest issues facing States is the ability to talk to the public about mixed signals (conflicting movements) from various data series.  In response, BLS plans to issue a technical memorandum outlining new State Times -Series Analysis and Review System (STARS) model tables and their use so that States may better explain movements in their data.
The implementation of Smooth Seasonally Adjusted (SSA) estimates is on hold but BLS is still doing research on the subject. 

  In fact, BLS will continue to generate and release the monthly data and will issue a technical memorandum outlining plans for the year.  Plus, BLS is working on a Q & A document, a power point Webex training tool, and will contact states mid-year to gather reaction to the SSA.
Bob Cottrell will be demonstrating the Longitudinal Tracking System at the April policy council meeting.  The LTS system is server-based and requires expensive database software site-licenses to operate which BLS cannot provide.  A survey of the LPC members found that most all would not have the needed resources to install and operate the system.  Bob is working on a PC-based version that small to medium-sized states could run on a PC, but it would still require the software site license.
Ken LeVasseur  led a discussion on the upcoming benchmark processing.  BLS has many of the required input files created and will start issuing them and their corresponding technical memorandum soon.  Sandi Mason noted that most states will experience a decrease in their statewide population.

According to Sandi, 41 states are receiving the Small Area Employment Estimates (SAEE) and just 5 have sought and received approval for their use in monthly estimation.  BLS is encouraging the remaining states to review the estimates.  Amelia Butts (GA) expressed strong support for the use of the estimates.  In addition, BLS has indicated that states may use, at their option, the SAEE data for the CES dropped area only and not the entire state series.

Ken indicated that BLS has submitted a request to Census for additional geographic detail in the files states use in the Areas of Substantial Unemployment deliverable.  In addition, BLS has requested that different rounding techniques be used to fix the double-rounding issue.  BLS still needs to get a cost estimate for the work before final approval.

MLS Topic Discussions:

A discussion was held on the collection and processing of Business Function.  The large States have expressed concern about the additional workload involved with the collection and reporting of this requirement.  Overall, the most concern seems to be confusion over the classification of the employer’s function given the various BLS directives and limited training.  BLS recently sent out a list of 56 Standard Business Functions and they intend to hold conference calls with each Region and their respective States.  These calls, which should be held in the near future, are intended to provide additional guidance and training on the coding of business function.  To assist the states with training, BLS is asking for examples of confusing coding problems.  Per BLS, use of the “Other” function is ok if States are having issues with determining the matching business function.
BLS has shelved the publication and analysis plans for the all initial claims data collection.  At this time, resources are being directed to the main deliverables.
In addition, the ETA / MLS / LAUS claims comparison processing / matching that was discussed at the LAUS National meeting has been shelved.

The next scheduled meeting of the LPC will be in Washington DC on April 1-3, 2008.























































